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Situation ] 42X fatality ratio L] 50 truck capacity @ 289 BDI increase L] Q0% car sales decrease
toda
v Hubei still in early recovery 10+ day delay to get goods Baltic Dry Index 28% China consumer sentiment
to port higher since end LNY, but sharply lower
13% below 2/2019
0, (1 V. Europe & US sentiments
80% plants restarted [ ] 15/) higher TAC evalving, but currently
Restart underway TAC index 15% below localized
Workers still retuming 2/2019; passenger alc
cargo constraint
What to Hubei recovers early Q2 Trucking capacity @ Logistics capacity retums, @ Inventory ‘whiplash’. 7-8
expect constraints ease but faces constraints; near- wks auto, 2-4 wks
term price increase high-tech
@ Parts shortages ex Hubei @ Inventory ‘hoarding’ @ GDP impact
Customer pressure for behavior Sharp rebound

prioritization

Demand shift
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29% of American workers could work
from home according to a BLS
survey in 2017-18

Proportions varies widely across
occupation (see chart) and industry
Income is also a crucial factor:

« 0-25% percentile: 9.2%

« 25-50t percentile: 20.1%

« 50-75™ percentile: 37.3%

« 75-100% percentile: 61.5%

Most workers in
manufacturing, retail,
leisure, construction
and transportation
and utilities can hardly
work from home.
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Not everyone can work from home
US, Million workers per occupation, 2017-18
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Not everyone can work from home
US, Million workers per industry, 2017-18
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All sectors are impacted, with several seeing severe consequences
Preliminary views based on base case — Subject to change as the COVID-19 outbreak evolves

g B e 0

Estimated Tourism and — . Consumer
degree of hospitality Aviation / airlines Oil and gas Automotive Consumer products electronics,
impact, in terms semi-conductors
ofduration | N e

Estimated

gonat “ SESS “"y = “ SHESEISS

(Global

slowdown Severe ripple effects  Sustained Oil price decline Existing Overall moderate Market structure
scenario) (e.g., closures in Paris, headwinds, with global  driven by both vulnerabilities (e.g., decline in private shifts accelerated

tourism down 50% in
Vietnam, despite lack
of local transmission)

travel acutely
impacted; summer
season missed —
forward bookings for
Mar-April down
significantly; reports of
over 40% in certain
airlines

trade tensions,
declining sales)
amplified by acute
decline in Chinese
demand, continued
supply chain and
production disruption
(in China, rest of Asia,
now EU)

longer-term
demand impact
and short-term
supply overhang

consumption and
exports of services

(e.g., strategic moves
to diversify supply

Demand for certain chain)

product segments
(e.g., food, produce)
resilient; significant
online growth (though
hampered by labor
shortage)

Delayed recovery until
winter season, when
disease might surge
again

Downstream impact
due to supply chain
challenges in China,
rest of Asia (esp. South
Korea), causing delays
in 5G, product
development

Rebound expected
with resumption of
consumer demand,
but long-term
impact likely if
situation persists
and depresses
prices beyond a

Potential of more
localized impact,
containing negative
demand hit

Pace of recovery faster
for domestic travel
(~2 quarters); slower
pace of recovery for

Headwinds to persist
into Q3 given tight
inventories (<6

Potential of localized
impact, containing

¢ . Pace of recovery to
negative demand hit

long-haul and/or
international travel
(up to ~3-4 quarters)

year

weeks), supply chain

complexity (therefore,

minimal ability to shift)

differ by sub-sector
(e.g., semiconductor
likely faster)

Source: IHS Market; McKinsey Global Institute Analysis: Subject matter experts; Press reports

McKinsev Global report (9t march 2020)

McKinsey & Company 1
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Large declines in the restaurant industry

Year-on-year chg. restaurant reservations + walk-ins on OpenTable

-20%

-40% 4

-60% 1

-80% 1

Feb 17 Feb 24 Mar 02 Mar 09 Mar 16 Mar 23
Source: OpenTable.
Source: https://www.opentable.com/state-of-industry
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Table 1.3. Trends in the number of PCT patent filings for selected countries, 2003-11
Index 2007 = 100

2003 2004 2005 2006 2007 2008 2009 2010 2011
United States 76.0 80.3 86.7 94.9 100 95.6 84.4 83.3 90.4
Japan 62.8 731 89.6 97.4 100 103.7 107.4 115.9 1401
Germany 82.3 85.4 89.7 93.9 100 105.8 94.3 98.6 105.4
China 23.8 31.3 45.9 72.3 100 112.2 144.8 225.4 300.7
Korea 41.6 50.2 66.3 84.2 100 111.8 113.7 136.9 147.9
France 78.9 79.0 87.5 95.4 100 107.8 110.3 110.5 113.4
United Kingdom 94.1 90.9 92.0 92.0 100 98.6 91.0 88.3 87.5
Switzerland 74.7 75.8 85.9 94.5 100 99.1 95.8 97.3 104.5
Sweden 7.3 78.0 78.9 91.3 100 113.2 97.6 90.7 94.7
Netherlands 101.0 96.6 101.5 102.7 100 98.4 100.7 91.7 79.0
Canada 78.8 73.0 80.4 89.4 100 103.4 87.8 93.7 100.3
Italy 73.5 741 79.7 91.6 100 97.9 90.0 90.2 91.5
Others 72.8 77.6 87.1 92.3 100 107.3 100.7 106.0 110.0
Total 72.0 76.7 85.5 93.6 100 102.1 97.2 102.7 113.8

Source: WIPO Statistics Database, May 2012.
StatlLink sz http://dx.doi.org/10.1787/888932691080
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Figure 1.6. Enterprise creation, quarterly data, 2006-11
Index 2006 = 100

Australia === -- Finland France Netherlands == ===~ Norway Spain
===~ Germany - Italy = = = Denmark = ==+ United Kingdom United States
130 130
120 120 | b
110 110
100 |- 100
90 90
80 80
70 70
60 |- 60
D e e e e e
@'Q\ QQ‘& 6\‘6\ é&@’ﬁ\@"& QQ"Q\ @'& »&'Q\ »\Q’Q{P \’\'Q;\ \’\'& Q%'Q\ gs&g’\’d\ Q’\'& @{6\ @'& @'Q:\ @'& \Q‘Q\ \w& \\'Q:\ ,;\'Q(‘b
PTET P FTFTHT TS S & D T FT P FTE S S P

Notes: The data series on French enterprise creation which are taken from OECD Entrepreneurship at a Glance 2010 in order to avoid a break
in series in 2009Q1, showing a substantial increase in individual start-ups in response to the introduction of a simplified procedure. The
substantial decrease from a historically high level in Norway from 2006 onwards followed changes to the tax code that sparked a wave of
new firms in 2006.

Source: OECD (2010), Entrepreneurship at a Glance, OECD, Paris; OECD (2012), Entrepreneurship at a Glance 2012, OECD, Paris.

Statlink sz http://dx.doi.ora/10.1787/888932689427
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Figure 1.7. Number of bankruptcies, quarterly data, 2006-11
Index 2006 = 100
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Source: OECD (2012), OECD Entrepreneurship at a Glance 2012, Paris, OECD.
StatLink wzz http://dx.doi.ora/10.1787/888932689446
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Figure 1.13. Most pressing problem faced by SMEs in the euro area, 2009-11

Percentages
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Source: ECB, Surveys on the Access to Finance of Small and Medium-Sized Enterprises in the Euro Area, March 2012.
StatLink &z http://dx.doi.org/10.1787/888932689560
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